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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  March 23 - April 3, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Western European milk deliveries continue 
to reflect the restraint in milk production by those producers who are 
above quota levels.  Over quota producers are using a variety of 
strategies to lessen their deliveries and levee obligations.  Most under 
quota producers are foregoing increasing feed supplements to enhance 
milk volumes, because of the relatively low milk price and margins.  
Dairy commodity trading activity is fairly quiet ahead of the upcoming 
holidays.  Most traders have a bearish outlook on the dairy commodity 
markets, because of the recent price declines and do not anticipate a 
significant rebound in the near term.   Estat - Newcronos reported EU-
28 January 2015 milk deliveries down 0.8% compared to last year.  
Various member states showed the following January percentage 
changes compared to January 2014: Germany, -1.4%; France, -1.7%; 
UK, +1.2%; Belgium, -2.6%; Italy, unchanged; and Ireland, -14.9%.    
 
 
 
BUTTER/BUTTEROIL:  Bulk butter prices decreased this reporting 
period.  Demand and trading activity are light as numerous buyers have 
their near term needs covered.  Talks are ongoing for second half 2015 
needs, but little progress is being made as manufacturers are unwilling 
to finalize contracts at current price levels and buyers are in no hurry to 
finalize purchases. The anticipated increase in global supplies in the 
coming weeks contributes to the market’s weak undertone.  PSA stock 
levels through March 22 amounted to 40,367 MT. The Netherlands has 
contributed just over half of the supplies held in PSA.  January 2015 
butter exports for the EU-28, as reported by GTIS, increased 11% 
compared to January last year.  The top destinations for European butter 
exports were Saudi Arabia, Uzbekistan and Egypt.  According to 
Eurostat, EU butter production for January 2015 showed the following 
percentage changes for selected countries compared to January last 
year: France, +9.4%; Germany, +2.2%; Belgium, +15.3%; Ireland, -
3.2% and the Netherlands, -4.3%.  Butteroil prices moved marginally 
lower on the upper end of the range in light trading.  Export demand has 
slowed as buyers anticipate continuing weakness in the market and are 
holding off purchases for a clearer picture of the market.     
 
82% BUTTERFAT:              3,250 - 3,600                           
99% BUTTERFAT:              3,875 - 4,375                           
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices moved 
lower on both ends of the range this period.  A majority of 
manufacturers’ supplies for Q2 are committed.  Production is expected 
to increase in the coming weeks as milk production builds to its 
seasonal peak.  A majority of buyers have their near term needs covered 
and are taking a wait and see attitude.  Recent price declines and 
anticipated global supply increases contribute to the market’s weak 
undertone.  PSA stock levels through March 22 amounted to 16,918 
MT.  Denmark has contributed nearly half of the stocks held in PSA.  
January 2015 skim milk powder exports for the EU-28, as reported by 
GTIS, increased 24% compared to January last year.  A majority of the 
SMP exports went to Algeria with smaller quantities going to Egypt, 
Yemen, Bangladesh and Indonesia.  According to Eurostat, EU skim 
milk powder production for January 2015 showed the following 
percentage changes for selected countries compared to January last 
year: France, +6.5%; Germany, -6.0%; Belgium, +17.0%; Denmark, -
5.7% and the Netherlands, +14.3%.   
    
1.25% BUTTERFAT:                  2,025 - 2,400          
 
 
 

WHOLE MILK POWDER (WMP):  Prices for WMP moved lower 
this week in light trading.  Transactions are moving through existing 
contracts with limited new buyer interest.  Production is geared to 
current orders with little available for the spot market.  January 2015 
whole milk powder exports for the EU-28, as reported by GTIS, 
decreased 9% compared to January last year.  Primary whole milk 
powder export destinations in January were to Oman, Nigeria and 
Algeria.  According to Eurostat, EU whole milk powder production for 
January 2015 showed the following percentage changes for selected 
countries compared to January last year: France, -12.5%; Germany, -
19.5%; Belgium, -38.9%; Denmark, +6.6% and the Netherlands, -1.6%.   
 
26% BUTTERFAT:                    2,800 - 3,000            
 
 
 
SWEET WHEY POWDER:  Prices for sweet dry whey are 
unchanged.  The whey market remains stable and supplies are in 
balance with need.  Production is expected to increase in the coming 
weeks as milk and cheese production seasonally increases.  Exports of 
sweet dry whey for January 2015, as reported by GTIS, showed an 
increase of 8.0%, compared to the same period last year.  China 
received over 25% of Europe’s January whey exports.  Indonesia and 
Malaysia were the next most popular destinations.   
  
NONHYGROSCOPIC:                    950 - 1,150            
 
 
 
EASTERN OVERVIEW: Milk production in Eastern Europe is 
increasing and at a rate that is comparable with year ago levels.  Dairy 
commodity supplies in Eastern Europe are increasing as manufacturers 
have not extensively contracted forward.  Some buyers are able to 
negotiate significant discounts for near term purchases as manufacturers 
attempt to reduce their current stocks.  European milk deliveries for 
January 2015 reported by Estat - Newcronos, showed the following 
changes for selected countries compared to January 2014: 
Poland,+0.9%; Lithuania, +3.3%; Latvia, -0.3%; Estonia, -5.5%; and 
the Czech Republic, +3.9%. According to Eurostat, Poland’s January 
2015 production of various dairy commodities showed the following 
percentage changes compared to January 2014: butter, +14.6%; SMP, 
+31.5%; and WMP, -42.1%.  
 
 
 
 Exchange rates for selected foreign currencies:  
         March 30, 2015  
 
  .1135 Argentina Peso  .0083 Japan Yen  
  .7654 Australian Dollar  .0655 Mexican Peso           
  .7889 Canadian Dollar     .7501 New Zealand Dollar 
1.0834 Euro       .2649 Poland Zloty 
  .0160 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0655) 
= 15.2672 Mexican Pesos.  Source: "Wall Street Journal"  
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